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Ch:2.Federalism (notes) 

READ THE FOLLOWING PARAGRAPH THROUGHLY AND TRY TO UNDERSTAND.  

Federalism is a system of government in which the power is divided between a central 
authority and various constituent units of the country. This vertical division of power 
among different levels of governments is referred to as federalism. Federalism is one of 
the major forms of power-sharing in modem democracies. 

Key features of federalism are: 

1. Two or more levels of government. 
2. Different levels of government govern the same citizens, where each level has its 

own jurisdiction in specific matters of legislation, taxation and administration. 
3. Existence and authority of each level of government is constitutionally governed. 
4. The fundamental provisions of the Constitution cannot be unilaterally changed. 

Such changes require the consent of both the levels of government. 
5. Courts have the power to interpret the Constitution. The highest court acts as the 

umpire if any dispute arises between different levels of governments. 
6. Sources of revenue for each level of government are specified to ensure its 

financial autonomy. 
7. Federal system has dual objectives to safeguard and promote unity of the country, 

and to accommodate regional diversity. 

Union Territories: 
Some units of the Indian Union, which are too small to become an independent state 
and could not be merged with any of the existing states, are called Union Territories. 
They are also called ‘Centrally Administered Territories’. For example, Chandigarh, 
Lakshadweep. 

Coalition government: 
A government formed by coming together of at least two political parties. Usually, 
partners in a coalition form a political alliance and adopt a common programme. 
For example, National Democratic Alliance (NDA), the United Progressive Alliance (UPA) 
and the Left Front. 
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